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Western Sub-Region is Sabah’s industrial zone and main tourism gateway. Kota Kinabalu, 

the main regional growth centre, will serve as the primary city in the Sabah urban hierarchy, 

providing access to higher order services and more specialised areas such as Federal and 

State administrative services, finance and banking, collection and export services, import and 

distribution, higher education and research, health services and international connectivity. 

Kota Kinabalu also acts as the main gateway for tourists arriving in Sabah. As such, the 

waterfront areas around Kota Kinabalu are being rehabilitated and re-developed into an 

iconic attraction, much like the Sydney Harbour in Australia.  High-end resorts and tourist 

Figure 1.5 Core Components of Sabah Development Corridor

Source: IDS
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attractions will also be developed in this sub-region to cater to the anticipated large number 

of tourist arrivals. 

The new SBCP will be positioned as the main logistics hub and free trade zone to catalyse 

and support industrial development in Sabah. As Sabah’s industrial belt with access to  

higher order services, the Western Sub-Region offers a conducive environment for the  

private sector to venture into real estate, logistic services and manufacturing activities, 

especially in wood- and agro-based industries. 

Central Sub-Region is Sabah’s agriculture hinterland and food production belt. Focus will be  

on enhancing rural income by involving local communities in agriculture activities. 

Programmes to encourage and support agropreneurs will be established, including the 

setting-up of shared facilities, collection centres, incubators and R&D centres, as well as 

start-up grants and funding. 

Local agropreneurs will be assisted to participate in the related supply chains by enhancing 

forward linkages with manufacturers in the Western Sub-Region. A key measure to 

strengthen forward linkages will be reinforcing the role of Keningau, the sub-regional growth 

centre, as the key agropolis for the Central Sub-Region. Local communities, especially 

the poor, will be assisted to participate in the agriculture sector through the agropolitan 

development programme, initially involving rubber within the Northern Agro-Forestry  

Zone and jatropha cultivation within the Interior Agropolitan Zone. 

Tourism is also promoted, particularly agro-tourism in the interior districts and wellness 

tourism in the highlands. Handicrafts and homestay will also be actively promoted under  

the ‘One District One Product’ programme to encourage local participation in tourism.  

A handicraft village will be established in Keningau to support the development of the 

local industry. New handicraft such as leathercraft may be spawned with the aggressive 

development of the livestock industry encouraged by the setting-up of the Integrated  

Livestock Centre in Keningau. The human capital necessary to support the development of 

the Central Sub-Region will be provided through the establishment of the Interior Education 

Hub.

Eastern Sub-Region is home to much of Sabah’s rich biodiversity and oil palm plantations. 

Focus will be on promoting research, development and commercial linkages, and by 

leveraging on natural resources. Sandakan, ranked second within the state’s urban hierarchy, 

will be the main sub-regional growth centre and gateway driving the Eastern Sub-Region. 

The Sandakan Education Hub located within the Agrobio Innovation Zone will be  

established to attract and house world-class universities and research institutions.  
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Biodiversity, wildlife and environmental research and conservation efforts at Sepilok,  

Tabin and the Danum Valley are envisioned to drive eco-tourism and edu-tourism, while the  

POIC Sandakan and Lahad Datu are envisaged to attract palm oil downstream activities  

into the region. The National Aquaculture Centre will be set up as well within the Eastern 

Sub-Region. Tawau, the third largest town in Sabah, is the main southern gateway and entry  

point for air and ferry transit passengers, cargo and tourists. It will provide the main access 

route to the Marine Industry and Tourism Zone including the world-renowned Sipadan Island, 

Darvel Bay, as well as Maliau Basin, known as the ‘Lost World of Borneo’. The Integrated  

Agro-Food Commercial Zone in Tawau will be home to major cocoa plantations, livestock 

industry and horticulture development. 

1.7 Conclusion

The SDC programmes are designed to achieve the socio-economic objectives for 

Sabah by harnessing unity in diversity and natural resources to catalyse investments into 

new growth areas. The programmes and projects will be funded by a combination of public 

funds, private sector investments and private finance initiatives.

Figure 1.6 Projected Outcomes of SDC Programmes (2008 - 2025)

(*ADB forecast a growth of 5.5% for Malaysia for 2006 - 2010. Constant growth is based on 6% in line with 9MP.) 

Source: IDS; Asian Development Outlook, 2006
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Effective implementation of the SDC Blueprint will enable the state’s GDP to grow from  

RM15.1 billion in 2005 to RM63.2 billion by 2025, and GDP per capita (1987 price) to grow from 

RM5,100 in 2005 to RM14,784.  These figures are clearly much higher than the projections for 

Sabah as estimated based on data provided in the 9MP. 

It is expected that effective implementation of the SDC Blueprint will not only enable the 

state to develop faster in order to be on par with the rest of the country but also assist in 

reducing the disparity between Sabah and other states in Malaysia. 

Aerial view of Kota Kinabalu city.




